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1. ‘The Chinese are undoubtedly raining tremendous face from a victorious 
assault against crack American troops in Korea, regardless of the numerical. 
ratio between attackers and defenders and of losses in men. This will more 
than offset Commmist umonularity over the Chinese countryside, and will 
make the dream of a powerful China, the mastor of Asia, a tantalizing 
possibility at least to the leadership of the lover social levels, even 
though it may not ercate a new ambition for the masses, 


2. One immediate objective on the part of the Chinese military leaders is 
humiliation as complete as yossible of General MacArthur. There is no 
thought of stooping at the 38th Perallcl, As Amorican trooss retreat 
the Chinese may leave a way for them to escape, or they may head thom off 
from the sea in order to make the supremely humiliating offer to MacArthur 
of their repatriation. There have already been examples of their offering 
to repatriate captured American troops » Survivors of a fierce massacre, Tt 
will be remembered that in the final stages of the civil war on the mainland 
the Chinese Communists began to show a reasonableness in taking such cities 
as Peiping and a magnaminity toward Nationalist officers and troops, which 
was really a kind of humiliation through conterpt. 


3. The moral-force approach of the Indian Government and Indian leaders in their 
efforts to arbitrate the Korean war is as false as it was when attempted by 
Kuonintang oersonages, such as Mine, CHIANG Kai-shelr when she held thet if 
the Vest would supply the material the Nationaliste and other anti-Communist 
Chinese would supply a superiority of morality, That the Incians should put 
themselves forward as the benevolent » non-violent arbitrators between the 
biased and self-centered contestants in this world struggle saows only the 
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wealmess and basic confusion of Indian secicty. The Chinese camiot be 
mmected to be swayed at all by what the Indians have to say. The Chinese 
response to India's rerret ever the invasion of Tibet is only anothcr proof 
of their position that Tibet is another suzerainty which they arc reclaiming 
now thet thoy have the strength. 


The world is nov seeing China retting on its feet. The Chinese Cormunist 
soleiers’ have shorm that they are rood soldiers and can firht; it is, 
moreover, a foroign misconcention to believe that their fanaticism and ~ 
ficrceness in battle is tho result of talcing opium. 


The Chinese Corrunist propagandaareinst Amorican imperialists and their 
rumiing cors is going cowm well with the people end fwnishing a noral 
foundation for ter with the United States to the dogree where tho Chinese 
leaders consider they nov have a holy war. “he bases of their cherges 

of Snorican imporialism go beck to the dcclaration of the volicy of the 
open door, which they interoret as meaning that the United States has 
clained the benefits of anything evor wrune from the Chincse, anc more 
recently to United States grents of econoriic aid to the lationalist regime, 
which is considered the nost corrmmt of all Chinese rovernnents, and which 
aid wined out all semblance of indenendence tho country had. 


Alliance with the Soviets furnishes China with the oosortunity to fulfill 
her ambitions of territoricl and »ower rain. The Soviets gain in the same 
way, There is no question but that there is dancer to the Chinese in Sovict 
exiansion, but the Chinese will take the chance, though not blindly. The 
Soviets may be expected, on their nart, to play ea very cautious role in 
China, making fwll allowance for long~existent and well identified Chinese 
sensitivitics. If China wore sirmly the slave of the USSR the American 
position would be simlificd. A China wit: its own ambitions, with strength, 
and acting in concert with the USSR is a different matter. 


Observine the Chincse Commmist Governnent's relations with established 
forcion trade in China leads to the conclusion that they trould cut off 
ali. foreign trade without cormunction if they so desirsd. It may be that 
econortic ‘independence is a basic aim of tho Chinese Commmists, Shanghai 
may be a dead city, Tiontsin in difficulties, but the country at large is 
getting alone well. Industrialisation will eventually come; the Chincse 
are probably nlenning to use the Japanese, whose efficiency in this ficld 
has been >oroved in Manchuria, The Chinese are confident thet Japan will 
ultimately cone over, sinee Janan is cconomically ticd to Asia, ond the 
United States camot or will not suxort the Jasanese peoole as thoy must 
if Jazan cannot trade with the moiniend,. 


In conclusion it must be added that many Chinese have been’ confused by the 
picture of China now and in the immediate past, as much as, or more then 
the Americans. TIeports from China have often been contradictory. It is 
possible that the Chinese Comumist leacors have beon able to conceal their 
territorial ambitions successfully, to be broucht out only as they cevelop. 
At the first demonstration cf substantial rain in territory and over the 
reaction of the Chinese peorxle will certainly be to jum> on the bandiagon. 
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